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PRRIGlubs

What are they? - -
%) Mutuﬁl‘lﬁ‘ﬁ?ﬁﬁ-lnsufaﬂee Assematlons
@ Insures_ particularmarnne risks
@ Claims are funded by premium:

@ Mutuality — shqre the riskgs ﬁ

@ Agreement of claims that are covered by the Rules
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T R&IGlubs

What are they? ":L. ~
@ Operated by Mana g he atuthorlty of.thes

Board of Directersy

@ Acts as a consultant expert AND insu"re_r (Protection
AND Indemnlty)

@ AsSIsts throughout an msureﬁcident
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P&IFClubs

What do they cover?
"'DL_

Third Party.Llabﬂ]Iy__g:

1., Loss of life Injury’& I'M'

%,

%,
%,
%

Any-person-on-board
Crew =i
Stevedores

Passengers
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What do they cover?
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PRPRIINGIUb'S

What do they cover?
a— p . e

L5
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P &IGlubs

2. RepatriationExpenses e, ¢

@ For crew or thirdp:

Iiter Cagl]étl_ty; OFANJURY,
ilIness,.deaths oy

O Repatration ofFstowaivays
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WRRIClubs

Q Q Q Q™ Q

Collision: “Running Downilfi\use” (RDC)

P 1ys~i@=d5hage:loitgg;gher \7eS§eI
Damage to.propertyloniboard
Cargo damage

Injury / Loss of [ife _
Obligatory wreck-removal s

Oil pollution '

Economic Loss of the other vessel
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B PEIClUbS

Options of collision cover,
_—— _— L1

. R __-a”;--:ﬂ r—— 5.';1
@ Standard 1/41 RDc— e (- ot

@Amended4/4"RDC

@Excluded RDC absolutely.
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SRPRIClubs

4. Damage-caused other than by'collision
%%——* ' ues

@.-Liability for damage to another vessel

ex: Ol spill;from msur-ed@seI affectlng
another vessel
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P es

5. Damage tofixed and Floatln"g Op]ects (FFO) e.g.
docks, buoys, etc= Sttt —

@ ___Damage.caused" tact of the msured
vessel with fixed and/or floating Objects |

=i
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WRRIClubs

6. _Liabilityinrespect of T g
. Liabilityanyes ec___c? wri”s__

0 Liability-ferraising remoying marking
destraction ofthennsuredivesse| iftvecomesa
wreck or liability for the-e@'giﬂs of taking such
action” |
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| T R&IGlubs

/. Cargo - N

= il ——
=

== e

Comee " e

@ Loss shortage damia

@ Disposing of:damaged cargo
@Failureof '”ccfhsignée to ré%/e cargo

(subject to certain parameters of the rules)
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SRPRIClubs

8. FInes & Penalties

=

Short or over landed'cargo. -~ "

Breachrof immigration law.as long as unknown

Q

e =_

Q

AcCCldental escape“eraischarge.of ollforany==
other substance mwils

Q

Smuggling by crew

Q

Any other fines(subject to discretion)
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| T R&IGlubs

9. Mutiny=IMisconduct s e n
) _%; *p;“

= e

@A _\Where.the m‘utihy-br-miécbnduct IS related to
any unfounded claim Py a seaman Or Crew'where
not otherwise insured elsewnere imthe rules
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P &IGlubs

10. Quarantineexpenses

e
W. -

i, LI .
i . P ‘-_.__= N
=l - ::,' A . .

@ Due to-outbreak |seasé'bn Poard the insured
vessel |

=i
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P es

11. Diversion expenses . - e
W .
For injured:/s smk% " 5 towaways

=i
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SRPRIClubs

12. Unrecoverable General K\?Efage (GA) Contributions
@ Time limitfornoetification .

@ All rules relating to,cargo cover

@ GA security has been obta%

@ No privity. of msured If vessel was unseaworthy
prior to the voyage
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SRPRIClubs

13. Discharge of oll or other.sy‘l.aftance

.=

- -

Y—

B .

@ Liabilities, costs expens?eésb}esultlngfrom
discharge/-escape |

O loss="damage orcontamination

@ Costs for measures reasohglly, taken to avoid,
reduce threat

@ Special‘Compensation P&l Clause (SCOPIC)
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PRGNS

14. Officialdnguiries e ™
| W !‘ln“‘ |

@..Costs-expenses for defending and protecting the
insured: |

=i
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| T R&IGlubs

15. Sue andilabour: = SNe— .

%

N

Extraordinary. COStS & expenses incurred after a
casualty for aveiding orminimizing any liabilities
insured g o -

Need=priorapproval of fhéﬁb’s Managersor

Director approval
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P es

16. Omnibuss = S - -,
: W "'*I”“

— i, = ' & .
. . "'_.__= -
H— - ::,' 4__._

essly excluded subject

@ __Covers liabilities®
to the Directors approval

=i
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P es

= Risks exc—%‘éd "
W = |

@  War Rlsk *!!

%) Nuclear RISKS
@  Unlawful trading ﬁ
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SRPRIClubs

weliesses excluded. .
o .!'_‘-J_—-';_ e ==l " _—

Hull Damage
lloss of Hire
WhITalEvisconduct

Salvage of an insured vessBlfexcept article 14
Salvage Convention.1989

Salvage by an insured vessel

Q QW QA

T H E

AMERICAN
CLUB
o\




WPRIClubs

- )
FD & D
Cover
. 4
p h& 4 g
_ _ |1 Disputes
Discretionary Covered

N — -/




SRPRIClubs

Factors of discretion for FD & D support

%,

Q Q Q QO QQ Q

Applicabledaw: & jurisdiction,.
Valle o the Claf s -
Level of estinjatedicosts.
L.egal merit

Alternative means for resoltﬁn
Prospect of énforcement
Conduct of the Member
Importance of the issues to the-shipping community.
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P&ITCIUbS

Disputes covered under FD & D

-~

(J Contract forrbuilding of msurw}messei for the purchase
or sale of the insured Vesselforconversion, alteration,

repair, refit, dry-decking 6rmaintenance of the insured

Vessel .
@ Charter Party , Bs/L Or othercontract. of carfiage
@ Operational congract, . . . E¥IES

@ Contract for administrative services — insurance broking

(& Contract in respect of goods provided to an insured
vessel
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WRRIClubs

Disputes covered under FD & D
e

@ Co ntrac{%-f%“rﬁp{@yme%@eamé 0 :
@ Contract of MarineJnsirancer .
() Disputes for recovery of‘damage

(& GA contributions

%

%,

Disputes.for: stotwaways-- réﬂﬁs — or.rescued
DErsons |

Disputes In connection With cargoes
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SRPRIClubs

What IS the P & | Glub’s Key Role ?

“‘:I-'l'\—--_-.-

m
1. Insurance cover baseTén Indemnlty

@ Covering agreed enumerated losses, EXPENSES,
liabilities incurred In conn@on with operation
of the insured vessel
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SRPRIClubs

2. Claimsgiandling throU@houtthe casualty

Q QO QA Q

Gwdance from exBerJenced staff

Wide range of sources of mformatlon
Worldwide network of lawyers & SXperts

Complete”st?ate’gy forpurstiance aind-defense

Loss prevention advice
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BRRICluUbS

3. ProvisionofiSecurity e

== _—

m
@ Letter of Undertakingmues F
@ Bank guarantee |

@ Facilitate free movement ofthe vessel™

- I

.. Allows-claims to-be _res'SIv gfresponsibly-&
carefully while securing the claimant

-
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SRPRIClubs

What is an LOU and why IS a.Group Club LOU just as
good.(maybeietter as/than a Bank Guarantee?

=

@ Letter of Undertakm_g.ls_ a guarantee letter given in
place of the vesselas security whichisets:out:the
terms tnder wmen*thesprovider\will pay*arclainmto
a specific claimant party g s

@ Exceptional financial strength of the International
Group Clubs & the mechanism of the International
Group Agreement
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SRPRIClubs

The Benefits of an LOU to the Shippin Industr
SN IOIO 9 y

%, AVOid&“déTayﬁ;_ﬁﬁg ~ i,
@ More than.onedeneficiary, '

(J  Prevents jurisdiction from being excluded from
trade 0y shipOWMers

@  No costsinvolved . . F¥IS
_ower freight rates and hires
) Facilitates trade

Q
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P&ITCIUbS

International Group of P.& | Clubs

)

)

Q Q

o -
Madeﬂp-ofﬂﬂﬂn*degendgﬂ_t,@_tual |risurance associations
Insuring the same rlsks e == . :

Provide cover:-for apprOX|mater 90% of world’s ocean going
tonnage

The American Club IS a party () tlﬁpternational Group
Agreement-— °

Fundamental reinsurance role

Platform for common-policy/industry-voice
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SRPRIClubs

International Group Agreemﬁnt

-

%] ReguIafes‘tmmuwai-cooperatlon
Coordinates sharng of# information -

Sets out the standards for entry

Q QS

Shares claims based on specificagteed mechanism and
assargroupris able to benefit frofTgroup reinsurance
unsurpassed In the Industry reaching billions
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P&ITCIUbS

Pooling Agreement

%)
%)
%)

%

$ 9 million retained by each Club
$ 9 — 45 millien:Zlower pool” shar'afnpartrte formula)

$ 45 - 60 million: “uppe!ﬁb‘oolr ﬁ(&ﬂ@%ﬂlCR and"90% shared tonnage
formula)

$60=80million: “upper upper pool” (5% ICR and 95% shared tonnage
formula

$ 80 - 580 million: “excess layer” (70% outward reinsurance and 30%
shared tonnage formula), _ . @

$ 580 million — 3,08 billion; “upper excess” (100% outward
reinsurance)

(Oil pollution hmit $1billion)
“Oversplill claims” (shared.percentage basis)
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Collective Overspill
Excess of underlying

QOil Pollution

A

International Group of P and | Associations
General Excess of Loss Reinsurance Contract Structure
Owned and Chartered Entries
(including Overspill Protection, Hydra Participation, Pooling and
Individual Club Retentions)

12 months at Noon GMT 20th February, 2014

Second Layer
95% share

Lower Pool

Second Layer
95% share

10% ICR

Individual Club Retention (ICR)

——

Single per-vessel retention

Owned Entries

B Multi-Year Fixed Placement, 5% share

P&I and Oil Pollution

A

10% ICR

Lower Pool
Individual Club Retention (ICR)

Chartered Entries
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P& Clubs

Cost to an IG Club for a US$ 1 billion claim

Club Holding Club i Non-Holding Club
American™ " s $ 14,459,969 $ 12,959,969
BntMﬂ@gﬁ:agu " $ w15009,078

Gard $ 37 856,551 $  26,856y951

Japan $ 23 552 G337 S 112,052,637
London $ 17,485,132 $ . 5,985/182

North of-England” $... 28,913,466 $ |17, 4034665
Shipowners $ 14,838,677  __J$." 3,338,677

Skuld S 22,716,667 NI 11,216,667
Standard " $ 27,419,625 $ 15,919,625
Steamship $ 25,378,361 $ 13,878,361
Swedish $ 18,110,696 $ 6,610,696
UK Club $ 29,449,531 $ 17,949,531

West Of England $ - 20,409,612 $ 8,909,612
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Individual'club retention
of US$ 9 million for
2014




BRRICluUbS

CONCLUSION

- . -
P&l Club,sgtrﬁe_;gﬁ:?g‘ B
@ Unique in the Insurancedndustry. .~ &
() Key playerin maritime claims '
@ Experienced & educated staft
@ Wide range ofsexpertise~' iz

@ Extraordinary in their ability to handle, secure, and
cover even the most excessive of insured risks/osses
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