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OCTOBER 26, 2016 
 
GOVERNMENT CLAMPDOWN ON MINING ACTIVITY AND HEAVY RAIN IN THE 
PHILIPPINES AFFECTING NICKEL ORE SHIPMENTS.  
 
Background 
 
As Members are aware, the Club has issued numerous circulars and member alerts 
concerning the dangers associated with nickel ore cargoes and threat of cargo liquefaction 
during transit.  
 
Recent heavy rain in the southern Philippines has resulted in the wetting of nickel ore 
sourced from open cast mines and stored in uncovered stock piles. This nickel ore is then 
invariably loaded onto uncovered barges and thereafter delivered to ships at anchor.   
 
The government of the Philippines is currently performing an audit of nickel ore mining 
facilities, but it would appear that it is being attempted to export as much nickel ore as 
possible, prior to the possible suspension of licenses and closure of some mines should 
they fail the government audit.  
  
Pandiman Philippines Inc., a correspondent for the Club in the Philippines, has advised 
that there are many vessels currently engaged in loading nickel ore at Surigao. There are 
serious concerns that the cargoes being loaded have a moisture content (MC) and 
transportable moisture limit (TML) in excess of the figures stated on shippers’ declarations.  
 
When it has been possible to obtain samples of cargo for testing at independent 
laboratories, it has been found on occasion that the MC and TML of the nickel ore are 
higher than those declared by the shippers. The sampling methodology and laboratory 
analysis techniques used by the mines have sometimes been found to be below the 
standards required by the International Maritime Solid Bulk Cargoes (IMSBC) Code. 
Furthermore, given the nature of nickel ore, it is very difficult to accurately assess the 
moisture content and the suitability of the cargo for loading, based purely on the visual 
appearance of the cargo and the results of ‘can’ tests at the time of loading.  
 
There have been recent cases where shippers, charterers and vessel owners have not 
heeded the warnings and advice of attending surveyors that the cargo is unsafe to load. 
This has resulted in the subsequent shifting of cargo in transit, causing vessels to list 
heavily and become unstable. Such vessels have had to seek immediate refuge at the 
nearest safe anchorage, causing owners to suspend the voyage, and having to deal with 
the difficult task of removing the liquefied cargo. 
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The IMSBC Code  
 
Members are urged to take full account of the responsibilities placed upon the master by 
the IMSBC Code, which also details the responsibilities of the shippers of the cargo and 
the charterers of the vessel.  
 
To ensure the safety of the vessel and her crew, the requirements of the IMSBC Code 
should be fully satisfied. Members are requested to remind their masters, as well as their 
shore-based staff who engage with charterers in arranging for their vessels to load such 
cargoes, to ensure not only that they are fully familiar with the contents of the IMSBC 
Code, but that all such requirements are met. The Code is issued every two years. The 
latest edition was released in 2016, and incorporates Amendments 03-15.  
 
Mandatory notification of loading nickel ore 
 
Members are further reminded of the mandatory requirement to notify your Managers no 
later than seven (7) days prior to loading nickel ore from the Philippines and Indonesia*. 
Members must also provide all related shipper’s documentation and certificates to the 
Managers as soon as they become available and not less than 24 hours prior to loading. 
Notification and documentation should be sent electronically to surveys@american-
club.com. 
 
These notification requirements were promulgated in Club Circular No. 07/13 of February 
28, 2013. They include the following: 
 

1. Ship name; 
2. Port/anchorage of loading and estimated time of arrival;  
3. Date of intended loading;  
4. Charterer/shipper’s details;  
5. Agent’s details;  
6. Copy of the shipper’s cargo declaration and supporting certificate; 
7. Name and address of laboratory used to test samples;  

          
Members should be aware that they may be prejudicing their P&I cover if they fail to satisfy 
the requirements set forth in Circular No. 07/13 referenced above. 
 
(* The export of nickel ore and other unprocessed ores from Indonesia is currently 
suspended by the government. This has resulted in an increase in demand for the supply 
of nickel ore from the Philippines. Should exports of nickel ore resume from Indonesia, 
then the notification requirement will remain in force and further relevant information will 
then be promulgated by the Managers) 
 

mailto:surveys@american-club.com
mailto:surveys@american-club.com
http://www.american-club.com/files/files/cir_07_13.pdf
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Further information 
 
To further assist Members with the current situation in the Philippines, the latest edition of 
the Pandiman newsletter ‘Ocean Wave’ is attached to this Alert.  
 
Your Managers have previously issued Circulars and Alerts concerning the carriage of 
nickel ore and other cargoes which have the potential to liquefy. This information and 
further guidance can be found on the Club’s website at: http://www.american-
club.com/page/liquefying-bulk-cargoes 
 
In the meantime, should Members have any questions, they are asked to contact the 
Survey / Technical Department at +1 212 847 4500 or by email at surveys@american-
club.com. 
 

http://www.american-club.com/page/liquefying-bulk-cargoes
http://www.american-club.com/page/liquefying-bulk-cargoes
mailto:surveys@american-club.com
mailto:surveys@american-club.com















