
 
 
 
 
 
 
JANUARY 30, 2003 
 
CIRCULAR NO. 2/03 
 
TO MEMBERS OF THE ASSOCIATION 
 
Dear Member: 
 
U.S. TERRORISM INSURANCE LEGISLATION 
 
Reference is made to Circular No. 23/02 of November 22, 2002, and to the notice which was issued by 
the Club later that month offering an additional premium for the extra cover provided under the U.S. 
Terrorism Risk Insurance Act 2002 (TRIA). 
 
A large number of Members replied to the Club’s notice confirming that they did not require the cover set 
out in it.  Moreover, no Member paid the required additional premium for the coverage within the 30 days 
required. 
 
In the interim, there have been further developments.  Specifically, your Board has considered the basis 
on which special War Risks P&I cover might be made available to Members in accordance with the 
Proviso to Rule 3.1.1 of the new Class I Rules to take effect as of February 20, 2003.  A copy of the new 
Rule is attached for Members’ ready reference. 
 
Following the receipt of legal advice here in the United States, as well as reinsurance quotations, your 
Board has resolved that cover be provided to Members under the Proviso mentioned above for the 2003 
policy year and that this should include cover arising from acts of terrorism as defined in TRIA. 
 
The cover, therefore, will be on similar terms as those which obtained for the 2002 policy year except that 
the limit will be increased to $400 million (in excess of a vessel’s proper value) and a premium of $0.0225 
per gross ton will form part of the general charge for International Group reinsurance cover of which 
$0.0025 per gross ton will be deemed to be attributable to risks emanating from the United States in 
accordance with the terms of TRIA. 
 
Members are asked to note their records accordingly.  As usual, the Managers will also be pleased to 
respond to any inquiries Members may have on the subject. 
 
 
 
Yours faithfully, 
Joseph E.M. Hughes, Chairman & CEO 
Shipowners Claims Bureau, Inc., Managers for 
 THE AMERICAN CLUB 
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