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SEPTEMBER 8, 2023

CIRCULAR NO. 11/23

TO MEMBERS OF THE ASSOCIATION

Dear Member:

UNITED STATES IMPOSES SANCTIONS ON JET FUEL TRANSPORT TO BURMA

On August 23, 2023, the Office of Foreign Assets Control (OFAC) of the United States Treasury
Department issued a determination that allows sanctions to be imposed on any foreign individual or
entity that operates in the jet fuel sector of the Burmese economy by expanding Executive Order
14014 (the "EO”). The expansion of the EO by the U.S. authorities is “complementing existing
provisions for sanctions against those that operate in the defense sector of the Burmese economy”
(press release August 23, 2023).

OFAC also published two related Frequently Asked Questions: FAQ 1132 and FAQ.1133.

Pursuant to this EO, non-US persons may be sanctioned if the US government determines that they
operate in the jet fuel sector of the Burmese economy or provide material support to a Specially
Designated National (SDN) designated under the EO. Several individuals and entities involved in the
procurement and distribution of jet fuel to Burma’s military are already designated. Atthe same time
OFAC specified that the determination does not automatically impose sanctions on all persons who
operate in the sector.

OFAC further elaborated that the jet fuel sector of the Burmese economy includes “activities related
to the importation, exportation, reexportation, sale, supply, or transport, directly or indirectly, of jet
fuel in or involving Burma.”

Although it was clarified that OFAC does not intend to target persons for engaging in activities related
to civil aviation, including the sale, provision, or purchase of jet fuel to or for commercial airlines for
air transport to and from Burma, the OFAC FAQs indicate that: “Anyone supplying jet fuel to
individuals or entities in Burma should exercise extreme caution to ensure jet fuel is provided only
for use in civil aviation and not to military regime users.” In practice, it may prove impossible for
Members to obtain sufficient comfort that any jet fuel carried is only for use in civil aviation, and it is
therefore highly likely that any carriage of jet fuel to Burma will trigger clubs’ sanctions exclusions in
light of the US legislation and associated FAQs.

Members are also reminded of the applicable UK and EU sanctions and further US sanctions
imposing trading restrictions, asset freezes and also containing a list of sanctioned entities and
individuals.
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https://ofac.treasury.gov/media/932111/download?inline
https://ofac.treasury.gov/media/54046/download?inline
https://ofac.treasury.gov/media/54046/download?inline
https://ofac.treasury.gov/faqs/1132
https://ofac.treasury.gov/faqs/1133
https://www.gov.uk/government/publications/financial-sanctions-burma
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv%3AOJ.LI.2023.183.01.0019.01.ENG&toc=OJ%3AL%3A2023%3A183I%3ATOC
https://www.state.gov/burma-sanctions/
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Members are reminded that cover is not available for any trade that breaches applicable sanctions
and are advised to conduct thorough due diligence on the parties, cargoes and trade involved before
engaging in trade to Burma.

Yours faithf

Doréthea loannou, CEO
Shipowners Claims Bureau, Inc., Managers for
THE AMERICAN CLUB

All clubs in the International Group have issued similar circulars.
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